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ACTION XMB-04 

INFO OCT-01 ARA-10 ISO-00 EB-08 /023 W 

084703 152130Z/21 

PR 152100ZJUN78 
FM AMCONSUL GUAYAQUIL 
TO SECSTATE WASHDC PRIORITY 6202 
INFO AMEMBASSY QUITO 


Message Text 


LIMITED OFFICIAL USE GUAYAQUIL 1040 

E.O. 11652: NA 
TAGS: EFINEC 

SUBJ: FCIA INSURANCE CLAIM NO. M-848-J, GUARANTEED BY BANCO 
LA PREVISORA 

REE: (A) STATE 149409; (B) 77 QUITO 43202 

1. INFORMATION IS BEING DEVELOPED AND DUE TO CERTAIN 
KEY PEOPLE NOT BEING AVAILABLE, WE ARE SENDING THIS 
INTERIM REPORT. A FINAL REPORT WILL BE SUBMITTED ON 
19 JUNE OR NOT LATER THAN 20 JUNE. 

2. THOUGH REFTEL A DOES NOT MENTION REFTEL B, SUGGEST 
IT BE READ AS IT CONTAINS INEORMATION REGARDING THE 
HONORING OF FOREIGN OBLIGATIONS BY LA PREVISORA. 

3. THE INTERVENTION OF LA PREVISORA CONTINUES; HOW- 
EVER, IT IS RUMORED THAT GOE WILL TAKE OVER THE ASSETS 

OF LA PREVISORA AND CONVERT THE BANK INTO A GOVERNMENT 
ENTITY. ACCORDING TO RELIABLE SOURCES, A DRAFT OF THE 
PROPOSED DECREE WAS RELEASED THIS MORNING TO LOCAL 
BANKS REQUESTING THEIR COMMENTS. WE ARE ATTEMPTING 
TO OBTAIN COPY OF THE PROPOSED DECREE AND COMMENTS 
FROM THE LOCAL BANKING INDUSTRY AND EROM THE 
INTERVENTOR, DR. NELSON OVIEDO. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 GUAYAQ 01040 152126Z 


4. FERREC IS CONTROLLED BY DR. GERMAN CABEZAS-CANDEL 
WHO IS A FIRST COUSIN OF RODRIGO YCAZA-CANDEL WHO 
WAS THE EORMER OUSTED GENERAL MANAGER OE LA PREVISORA. 
THE SECOND MAN CONTROLLING FERREC IS CARLOS VITERI- 
ESCUDERO WHO ALLEGEDLY ERONTS FOR RODRIGO YCAZA. 

THIS LOCAL FIRM IMPORTS AND DISTRIBUTES FARM AND 
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CONSTRUCTION MACHINERY AND EQUIPMENT. THIS EIRM 
IS IN BUSINESS AND OPERATES FROM A VERY MODERN 
BUILDING. 

5. AS TO A METHOD OE OBTAINING PAYMENT EROM EERREC, 
WE WILL ADVISE AT A LATER DATE. 

BISHTON 


LIMITED OEEICIAL USE 
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